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Fund Information

Description Single-sector fund targeting high-range long-run returns by investing in an underlying Exchange-
Traded Fund (‘ETF’) that invests in shares of the largest companies listed on stock markets in the
United States. The fund aims to have all foreign currency exposure hedged to the New Zealand
dollar.

Objective To perform broadly in line with the return of the Fund’s investment benchmark on a before fees
and tax basis.

Benchmark Morningstar US Target Market Exposure TR Hedged NZD Index

Inception 5 February 2024

Fund Type PIE

Fund Size (NAV) $27.4 million

Annual Fund Charges (Estimated, % of NAV) 0.03%

Performance Fee Nil

Buy/Sell Spread Nil

Entry/Exit Fee 0.50%/0.50%

Unit Price $1.2539

Investment Mix

TARGET ACTUAL

0.00% 1.40%

M Cash & Cash E alent
& ash Rquivaients M Cash & Cash Equivalents

International Equities International Equities

100.00%
98.60%

Commentary

The Foundation Series Hedged US 500 Fund slightly outperformed its benchmark in June, returning 4.97% after fees and before tax.

The S&P 500 posted a strong 10.6% gain in the June 2025 quarter, with New Zealand dollar hedged investor insulated from a 7.4% appreciation
of the NZD/USD. US markets recovered quickly from early volatility to reach new record highs, which were marked by a volatile quarter. April
saw a -0.76% decline after President Trump’s ‘Liberation Day’ tariff announcement, imposing tariffs on all imports and up to 50% on select
countries, prompting a sharp market sell-off. A 90-day tariff suspension and successful trade negotiations with countries like the UK, China,
and Vietnam drove a rebound, with the index rising 5.0% in June. Adding to market turbulence was geopolitical tensions, including US military
actions against Iranian nuclear facilities, which briefly pushed oil prices to $75 USD before settling at $65 USD after a ceasefire.

Sector performance varied significantly, with nine of eleven sectors recording gains. Information Technology led the way with a 23.5% surge,
fuelled by robust corporate earnings, with 77.1% of S&P 500 companies exceeding estimates. Communication Services followed with an 18.2%
rise, bolstered by positive outlooks in media and tech-driven firms. Industrials gained 12.6%, supported by infrastructure spending optimism,
while Financials rose 5.1%, though tempered by tariff-related concerns. Consumer Staples (-0.5%) and Real Estate (-1.0%) were the only sectors
in the red over the quarter, impacted by cautious consumer spending and high interest rates.

The quarter highlighted market resilience amid policy shifts. The Federal Reserve held rates steady at 4.25-4.50%, while Moody’s downgraded
the US credit rating in May, citing rising debt concerns. Despite a 6.0% earnings decline from Q4 2024, sectors like Energy (4.7%) and Materials
(2.6%) rebounded in June, supported by stabilizing commodity prices. Overall, the S&P 500’s market value increased by USD 2.34 trillion in
June, reaching $52.5 trillion USD, reflecting broad-based strength despite a volatile VIX averaging 16.73.

The Fund’s strategy is to provide NZ dollar-hedged exposure to a diversified portfolio of US equities, targeting high-range long-run returns by
reweighting back to the Fund’s benchmark/target investment mix within a cost-effective and tax appropriate investment structure.

Performance 1 Mth 3 Mths 6 Mths 1Year Incept (p.a.)
Fund (after fees before tax) 4.97% 10.00% 5.22% 13.11% 17.52%
Fund (after fees and 28% PIR) 4.84% 9.62% 4.49% 12.22% 16.27%
Benchmark (no deductions) 4.92% 10.96% 5.92% 14.57% 18.47%

Investors should also refer to the Quarterly Fund Update, which is available at fundrock.com/fundrock-new-zealand and business.govt.nz/disclose.
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This Fact Sheet is provided by InvestNow Saving and Investment Service Limited (InvestNow) in good faith and are based on sources InvestNow believes are reliable and accurate.
InvestNow, its directors, officers and employees make no representations or warranties as to the accuracy or completeness of the information contained in this Fact Sheet and disclaim
liability for any loss, damage, cost or expense that may arise from any reliance on the information provided. This disclaimer extends to any entity that may distribute this Fact Sheet.
The information in this Fact Sheet is not intended to be financial advice and InvestNow did not take into account the investment objectives, and particular needs of any particular
person. Professional investment advice from an appropriately qualified adviser should be taken before making any investment. Past performance is not necessarily indicative of future
performance, unit prices may go down as well as up and an investor in the Fund may not recover the full amount the capital that they invest. No part of this document may be
reproduced without the permission of InvestNow or FundRock NZ Limited. The manager and issuer of the Fund is FundRock NZ Limited and a Product Disclosure Statement is available
at https://www.fundrock.com/fundrock-new-zealand/frnz-documents-and-reporting/, and on https://disclose-register.companiesoffice.govt.nz/. All investments involve risk.
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