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Introduction to the ACD Assessment of Value 

The ACD is required to provide an annual statement for the Company attesting that; in the 

opinion of the ACD; “The costs of associated services provided to the Company under the 

appointment or oversight of the ACD and any other fees chargeable to the scheme 

property, represent value for money taking into account the criteria as set out by the 

Regulator under COLL 6.6.20R". 

Value Assessment Criteria 

AFM Costs 

In relation to each charge, the cost of providing the service to which the charge relates, and when 

money is paid directly to associates or external parties, the cost is the amount paid to that person. 

(It should be noted that the fees charged to the Fund by or on behalf of Apex Fundrock Limited 

acting in its capacity as the Authorised Fund Manager, are “unbundled” and set out separately in 

the scheme Prospectus. Together these fees make up the “AFM Costs”.  

The ACD has examined each of the component costs that make up the overall AFM Costs of the 

highest fee bearing invested share class and has applied the following criteria as set out by the 

FCA in the Regulations). 

Quality of Service 

The range and quality of services provided to shareholders. 

Performance 

The performance of the scheme, after deduction of all payments out of scheme property as set 

out in the Prospectus 

Performance should be considered over an appropriate timescale, having regard to the scheme’s 

investment objectives, policy, and strategy. 
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Economies of Scale 
Whether the ACD is able to achieve savings and benefits from economies of scale, relating to the 

direct and indirect costs of managing the scheme property and taking into account the value of 

the scheme property and whether it has grown or contracted in size as a result of the sale and 

redemption of units. 

 

Comparable Market Rates 

In relation to each service, the market rate for any comparable service provided: 

by the ACD; or 

to the ACD or on its behalf including by a person to which any aspect of the scheme’s 

management has been delegated. 

Comparable Services 

In relation to each separate charge, the AFM’s charges, and those of its associates for comparable 

services provided to clients, including for institutional mandates of a comparable size, and having 

similar investment objectives and policies. 

Classes of Shares 

Whether it is appropriate for shareholders to hold units in classes subject to higher charges than 

those applying to other classes of the same scheme with substantially similar rights. 
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AFM Costs - Fees & Services Chargeable to the Fund 

Fees and Services of the Authorised Corporate Director 

 

• Apex Fundrock Ltd is the FCA Authorised Corporate Director of the Fund (ACD) responsible for the 

set-up, management, and wind-up of the Fund under the Regulations. 

• The ACD is responsible for ensuring that all aspects of the Fund are appropriately and properly 

managed and for the oversight of any and all third parties delegated by the ACD to provide services 

to the Fund. 

• The services of the ACD are subject to a tightly defined Service Level Agreement and Key 

Performance Indicators which are used to assess the quality and performance of the ACD. 

• The ACD fees are regularly reviewed against comparable market rates for a professional ACD for hire 

providing comparable services taking into account the complexity and risk profile of the Funds. 

• The ACD’s fees are clearly set out in the scheme documentation and are tiered based on the overall 

value of the Funds to reflect economies of scale. All investors in the Fund share equally in these 

economies of scale across all classes of units. 

 

The Assessment of Value in respect of the services rendered to the Fund by the ACD is as follows: 

 

Quality of Service: Good 

Performance (of Duties): Good 

Cost Of Service: Competitive 

Economies of Scale: Good Value – All Investors Benefit Equally 

Comparable Market Rates: Competitive 

Comparable Services: Competitive 

Classes of Units: Competitive 
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AFM Costs - Fees & Services Chargeable to the Fund (continued) 

Fees and Services of the Fund Administrator 

• The Fund Administrator, Apex Fundrock Ltd is responsible for the administration and record-keeping 

of the Fund including, but not limited to, the calculation of the daily Net Asset Valuation; the 

preparation of the Annual Report and Accounts and Interim Financial Statements; the maintenance 

of the Shareholder Register; the administration of Investor Subscription and Redemptions and the 

provision of an on-line and telephone enquiry service for investors and their advisers. 

• The services of the Fund Administrator are subject to a tightly defined Service Level Agreement and 

Key Performance Indicators which are used to assess the quality and performance of the ACD. 

• The Fund Administration fees are regularly reviewed by the ACD against comparable market rates 

for a professional Fund administrator for hire providing comparable services, taking into account the 

complexity and risk profile of the Funds. 

• The Fund Administration fees are clearly set out in the scheme documentation and are tiered based 

on the overall value of the Fund to reflect economies of scale. All investors in the Fund share equally 

in these economies of scale across all classes of units. 

 

The ACD’s Assessment of Value in respect of the Fund Administration services rendered to the Fund is as 

follows: 

 

Quality of Service: Good 

Performance (of Duties): Good 

Cost Of Service: Competitive 

Economies of Scale: Good Value – All Investors Benefit Equally 

Comparable Market Rates: Competitive 

Comparable Services: Competitive 

Classes of Units: Competitive 
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AFM Costs - Fees & Services Chargeable to the Fund (continued) 

Fees and Services of the Depositary and Custodian 

• The Depositary, Northern Trust Investor Services Limited, is responsible for the safekeeping of the 

assets of the Fund, for the monitoring of cash flows, and for the appointment and oversight of the 

Custodian who is responsible for the safekeeping of the assets of the Fund in physical or electronic 

form in the markets in which the Fund invests. The Custodian is also responsible on behalf of the 

Fund for the collection of income and dividends, the processing of corporate actions and the reclaim 

of tax under any applicable double taxation treaties. 

• The services of the Depositary and Custodian are subject to a tightly defined Service Level Agreement 

and Key Performance Indicators which are used by the ACD to assess the quality and performance 

of the Depositary and Custodian. 

• The Depositary and Custody fees are regularly reviewed by the ACD against comparable market 

rates for a professional Depositary for hire providing comparable services, taking into account the 

complexity and risk profile of the Funds. 

• The Depositary and Custody fees are clearly set out in the scheme documentation and are tiered 

based on the overall value of the Fund to reflect economies of scale. All investors in the Fund share 

equally in these economies of scale across all classes of units. 

 

The ACD’s Assessment of Value in respect of the services rendered to the Fund by the Depositary and 

Custodian is as follows: 

 

Quality of Service: Good 

Performance (of Duties): Good 

Cost Of Service: Competitive 

Economies of Scale: Good Value – All Investors Benefit Equally 

Comparable Market Rates: Competitive 

Comparable Services: Competitive 

Classes of Units: Competitive 
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AFM Costs - Fees & Services Chargeable to the Fund (continued) 

Fees and Services of the Auditor 

• The Fund Auditor Grant Thornton UK LLP, is appointed by the ACD.  

• The appointment of the Auditor is reviewed annually. 

• The Auditor fees are reviewed annually by the ACD against comparable market rates for a 

professional Fund Auditor for hire providing comparable services, taking into account the complexity 

and risk profile of the Funds. 

• The Auditor fees are clearly set out in the scheme documentation and are provided to the Fund as 

part of an overall contract to provide Auditor services to this Fund and other schemes under the 

management of the ACD, enabling Fund investors to take advantage from the overall economies of 

scale so afforded, irrespective of share class. 

 

The ACD’s Assessment of Value in respect of Auditor services rendered to the Fund is as follows: 

 

Quality of Service: Good 

Performance (of Duties): Good 

Cost Of Service: Competitive 

Economies of Scale: Good Value – All Investors Benefit Equally 

Comparable Market Rates: Competitive 

Comparable Services: Competitive 

Classes of Units: Competitive 
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Fees and Services of the Investment Manager 

• The Investment Management function is delegated by the ACD to Charles Stanley & Co. Ltd, an FCA 

authorised professional investment management firm.  

• The Investment Manager is responsible for the management and investment of the assets within the 

Fund in accordance with the Investment Objective and Policy as set out in the scheme 

documentation. 

• The Investment Manager provides an active investment management service consistent with the 

Investment Policy and Objectives set out within the scheme documentation. 

• The ACD reviews the services of the Investment Manager, including detailed due diligence of their 

policies, processes, procedures, and controls on an on-going basis. 

• The fees of the Investment Manager represent the largest cost to the Company, are clearly set out 

within the scheme documentation and are consistent with the market rates for other professional 

investment managers for hire providing comparable services for similar Fund types. 

• The investment management fees vary by share class reflecting the size of the minimum investment 

into that share class, with the objective of providing economies of scale for larger investors. It is the 

opinion of the ACD that smaller investors benefit significantly from the economies of scale that 

accrue to the Fund based on the scale of investment provided by institutional investors and that 

Fund costs are proportionately reduced for all investors due to the high value of institutional 

investment in the Fund and that lower fee-paying share classes for larger investors are appropriate 

and fully justified. 

 

In relation to the general services provided by the Investment Manager the ACD has made the following 

assessment: 

 

Quality of Service: Good 

Performance (of Duties): Good 

Cost Of Service: Competitive 

Economies of Scale: Good Value – All Investors Benefit Equally 

Comparable Market Rates: Competitive 

Comparable Services: Competitive 

Classes of Units: Competitive 
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Fund Performance 

Overview of the criteria used to assess Value regarding Fund 

Performance 

 

• One of the key challenges for the ACD in making an overall assessment of value 

which considers performance is the fact that the quantum of performance, 

positive or negative, is likely to significantly outweigh the percentage costs of the 

services provided to the Funds described in this Value Assessment. 

• To provide an objective measure of performance and value the ACD has adopted 

the following methodology. The performance of the Fund has been assessed 

based on the Fund’s position within its elected Investment Association Fund sector 

over 1, 3 and 5 years if applicable. 

• Funds that are in the top 50th percentile of their chosen sector would typically be 

rated as “Good” value; Funds in the 50th-75th quartile as “Fair” value, and Funds 

that are in the lower quartile as “Poor” value. However, the ACD will also take into 

account whether or not the Fund has met its stated investment objectives, such as 

performance against CPI or other comparator irrespective of its sector ranking. 

• Funds that have met their stated Investment Objectives, where the objective is 

empirical and measurable will be assessed as being “Good Value” regardless of 

sector ranking. 

• Fund performance is assessed after the deduction of all charges and is based on 

the highest charging invested share class. 

• The ACD has included information relating to the Investment Objective and Policy 

of the Fund, the Fund’s past performance and the Fund’s risk profile, for the 

highest charging invested share class. 
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MI Charles Stanley Multi Asset Adventurous Fund  

Sub-Fund Overall Value Assessment score 31st March 2024 
 

The ACD has produced an overall assessment of value for the sub-fund taking into account the value 

provided across all the services that underpin the management and operation of the sub-fund, using the 

criteria set out in the Regulations and described in this document. The performance of the sub-fund is a 

significant factor in the derivation of this assessment. However, while the assessment of value is not solely 

driven by performance, funds that are consistently poor performers over time when compared against funds 

with a similar investment outlook, are likely to be graded as “poor value”. 

 

Fair 

 

Sub-Fund Performance 31st March 2024 
 

The MI Charles Stanley Multi Asset Adventurous Fund has a stated objective of achieving a return of +4% over 

the UK CPI over 5 years. Over the last twelve months the Fund has comfortably beaten this objective. This is 

primarily due to a good recovery in most equity markets and improved returns (although lower than those 

from equities) from bonds. Over three and five years however, the Fund has not met the CPI +4% objective 

this is because of the unexpected and significant levels of inflation in 2022 and 2023. These high inflation rates 

also coincided with a period of weak bond markets and subdued rises in equity markets in most developed 

countries. The returns required to meet the Fund’s objective could not have been achieved with the 

traditional allocations towards bonds and equities that the Fund has had since inception.  

When the Fund is compared to other comparable funds (IA Flexible Investment) it has outperformed over the 

last year, performed broadly in line over three years and has outperformed over five years.  

1 Year Good 

3 Years Fair 

5 Years Fair 

Investors should recognise that the Fund is actively managed and is SRRI risk rated 5 and that short-term market volatility can affect the 

performance over all time periods positively or negatively. Every fund will have periods of weak performance, and this should also be 

considered when investing in any fund. 

 

The Investment Manager has made the following commentary in respect of the performance 

of the Fund: 
 

General Market Commentary  
Concern about US interest rates was the main driver of falls in equity and bond markets over the first half of the period, with 

hawkish statements from senior members of the Federal Reserve (‘Fed’) indicating that interest rates will stay “higher for longer”. 

However, signs that inflation was once again cooling and a shift towards more dovish Central Bank narrative fuelled a rally in risk 

assets over the second half of the period.  

 

Equity markets have been rallying for five months as investors look forward to a turn in the interest-rate cycle later this year. Both 

major US indices, the Dow Jones Industrial Average, and the S&P 500, continue to hit new all-time highs.  
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Gains in US equities have been driven by a shift in the policy guidance from the Fed in December. This dovish tone has been 

maintained, despite a recent uptick in US inflation as its “dot plots” indicate that members of the central bank’s policy committee 

continue to expect three interest-rate reductions this year.  

 

Bank of England (‘BoE’) Governor Andrew Bailey said interest-rate cuts could come before inflation hits its 2% target. UK inflation fell 

to its lowest level in almost two-and-a-half years in February 2024, as price rises for food and eating out slowed sharply. Markets 

expect the first UK interest-rate cut in the middle of the year.  

 

The FTSE 100 has also rallied since November, but its performance has been more subdued compared with other indices. The 

index’s lack of technology companies resulted in a pedestrian rally when compared with Wall Street and valuations are generally 

lower than in the US market. 

 

 Chinese equities have started to rebound from a lengthy period of weakness. However, the country’s economy is recovering from 

the COVID-19 pandemic slowly and there are still problems in its property sector. A court in Hong Kong ordered the liquidation of 

debtladen Chinese property giant Evergrande after the developer repeatedly failed to come up with a plan to restructure its debts.  

 

Market participants now think the US can engineer a soft economic landing as inflation is brought down to the Fed’s target level, 

however, the UK may need to keep interest rates “higher for longer” to curb inflation.  

 

Outlook  

Global growth will recover slowly but currently lacks a clear trigger for a stronger rebound. The US has proven remarkably resilient 

and is likely to continue outperforming other developed markets over the medium term. However, some downside risks are 

present. Europe and the UK are likely to go through a protracted period of stagnation and slow return to trend growth. While deep 

recessions were avoided, both lack a clear growth engine. 

 

Inflation is falling across most of the globe as supply chain pressures have receded and monetary tightening has begun feeding 

through economies. Geopolitical shocks remain an upside risk for the deflationary path. US headline inflation should fall towards 

target by the end of 2024. Core inflation remains an issue which should prompt the Fed to keep rates higher for longer. In our view, 

rate cuts are unlikely until the second half of 2024. The Eurozone is on its path toward 2% headline inflation, but core inflation 

remains a problem. While the European Central Bank will remain cautious of inflation reaccelerating, some cuts are likely by year 

end. The UK has an idiosyncratic inflation problem. Headline inflation should fall to target but upticks are likely. Core inflation is a 

significant problem and will prompt BoE to hold rates higher for longer despite some cuts being possible.  

 

During the twelve months that ended on the 31 March 2024, the Sub-fund reported a total return of 13.4% compared to 7.6% for 

the CPI + 4% long term performance target. (Source: Financial Express Analytics as at 31 March 2024, A Accumulation shares, total 

return, sterling, bid-to-bid, net income reinvested, net of ongoing charges and fees).  

 

During the period we rebalanced the portfolio four times.  

 

The first change took place during May 2023 and can broadly be summarised as: 

• Continuation of the duration extension with this tranche also rotating some of our predominantly US sovereign exposure 

towards UK gilts. n Introduction of specific UK Mid Cap exposure alongside our broader UK equity allocation. 

 

• Diversification of our property allocation to capture the opportunities in the European closed-ended property universe. 

The second change took place during July 2023 and can broadly be summarised as: 

 

• Increasing our USD exposure within our North American Equity allocation by taking off some of the FX Forward hedges.  

third change took place during October 2023 and can broadly be summarised as:  

 

• Rotating some of our equity exposure towards fixed income vehicles. 

 

• Consolidating our Japanese equity exposure within M&G Japan Sterling. n Switching our remaining passive property 

exposure to a global active manager.  

 

Every January we run through the process of deriving our Strategic Asset Allocation. We carry out all our asset allocation work in 

house since we believe that it will be the biggest driver of the returns that we generate. The aim of this process is to generate 

portfolios that we believe would generate the best risk-adjusted returns over the coming 5-year plus period. Clearly since we sat 

down last year, a lot has changed in the world, most notably in fixed income markets. We want to make sure that our review 

process is responsive enough, but also not too reactionary or short-term in its construction that the boundary between Strategic (5-

year plus) and Dynamic (3-18 months) Asset Allocation becomes blurred.  

 

We use both quantitative and qualitative inputs into this process to ensure that there is rigour behind the analysis, whilst also 

leveraging the experience of the team to apply the necessary adjustments. The process involves deriving our forward-looking 
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return assumptions before running an optimisation process to establish the ideal portfolio allocations which are then robustly 

challenged by the team. Some of the key changes identified this year were:  

• An increased preference for Investment Grade Bonds exposure across most risk levels. 

• A drop in allocation towards US and European equities in favour of Japanese and Emerging Markets. 

• A greater weight allocated to Alternatives, primarily within Infrastructure. Considering these, the fourth change to the 

portfolio took place and were characterised as follows: 

• A modest reweighting of Investment Grade Credit from Inflation-Linked Bonds n Trimming North American / Global 

Equity to fund more Japan and Asia/Emerging Equity. 

• Increasing Infrastructure exposures.  

 

Alternatives, Fixed Income and Equities returned +2.0%, +7.2%, +18.4% respectively.  

 

At the sub-asset class level, the largest contributors were North American and Japanese Equities with respective total return of 

+28.5% and +19.3%. The largest detractors were Infrastructure and Global Equities with respective total return of -5.9% and -7.6% 
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MI Charles Stanley Multi Asset Adventurous Fund  

Fund Information
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MI Charles Stanley Multi Asset Cautious Fund 

Sub-Fund Overall Value Assessment score 31st March 2024 

 
The ACD has produced an overall assessment of value for the sub-fund taking into account the value 

provided across all the services that underpin the management and operation of the sub-fund, using the 

criteria set out in the Regulations and described in this document. The performance of the sub-fund is a 

significant factor in the derivation of this assessment. However, while the assessment of value is not solely 

driven by performance, funds that are consistently poor performers over time when compared against funds 

with a similar investment outlook, are likely to be graded as “poor value”. 

 

Fair 

 

Sub-Fund Performance 31st March 2024 
 

The MI Charles Stanley Multi Asset Cautious Fund has a stated objective of achieving a return of +1% over the 

UK CPI over 5 years. Over the last twelve months the Fund has comfortably beaten this objective. This is 

primarily due to a good recovery in most equity markets and improved returns (although lower than those 

from equities) from bonds. Over three and five years however, the Fund has not met the CPI +1% objective 

this is because of the unexpected and significant levels of inflation in 2022 and 2023. These high inflation rates 

also coincided with a period of weak bond markets and subdued rises in equity markets in most developed 

countries. The returns required to meet the Fund’s objective could not have been achieved with the 

traditional allocations towards bonds and equities that the Fund has had since inception.  

When the Fund is compared to other comparable funds there are two sectors where the Fund could sit (IA 

Mixed Investment 20-60% shares and IA Mixed Investment 0-35% shares). Because the Fund has a higher 

exposure to equities than the average fund in the 0-35% shares sector it will be expected to beat this in 

periods of equity market strength and underperform when equities do perform poorly. This has been the 

case, with the Fund outperforming the 0-35% shares sector over one, three and five years. The reverse is the 

case when a comparison against the 20-60% shares sector is made. When compared to the 20-60% sector is 

made the Fund has marginally underperformed over one, three and five years (because of its lower weighting 

in equities).  

 

1 Year Good 

3 Years Fair 

5 Years Fair 

Investors should recognise that the Fund is actively managed and is SRRI risk rated 4 and that short-term market volatility can affect the 

performance over all time periods positively or negatively. Every fund will have periods of weak performance, and this should also be 

considered when investing in any fund. 

 

The Investment Manager has made the following commentary in respect of the performance 

of the Fund: 
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General Market Commentary  

Concern about US interest rates was the main driver of falls in equity and bond markets over the first half of the period, with hawkish 

statements from senior members of the Federal Reserve (‘Fed’) indicating that interest rates will stay “higher for longer”. However, signs that 

inflation was once again cooling and a shift towards more dovish Central Bank narrative fuelled a rally in risk assets over the second half of 

the period.  

Equity markets have been rallying for five months as investors look forward to a turn in the interest-rate cycle later this year. Both major US 

indices, the Dow Jones Industrial Average, and the S&P 500, continue to hit new all-time highs.  

Gains in US equities have been driven by a shift in the policy guidance from the Fed in December. This dovish tone has been maintained, 

despite a recent uptick in US inflation as its “dot plots” indicate that members of the central bank’s policy committee continue to expect three 

interest-rate reductions this year.  

Bank of England (‘BoE’) Governor Andrew Bailey said interest-rate cuts could come before inflation hits its 2% target. UK inflation fell to its 

lowest level in almost two-and-a-half years in February, as price rises for food and eating out slowed sharply. Markets expect the first UK 

interest-rate cut in the middle of the year.  

The FTSE 100 has also rallied since November, but its performance has been more subdued compared with other indices. The index’s lack of 

technology companies resulted in a pedestrian rally when compared with Wall Street and valuations are generally lower than in the US 

market.  

Chinese equities have started to rebound from a lengthy period of weakness. However, the country’s economy is recovering from the COVID-

19 pandemic slowly and there are still problems in its property sector. A court in Hong Kong ordered the liquidation of debtladen Chinese 

property giant Evergrande after the developer repeatedly failed to come up with a plan to restructure its debts.  

Market participants now think the US can engineer a soft economic landing as inflation is brought down to the Fed’s target level, however, 

the UK may need to keep interest rates “higher for longer” to curb inflation. 

Outlook  

Global growth will recover slowly but currently lacks a clear trigger for a stronger rebound. The US has proven remarkably resilient and is 

likely to continue outperforming other developed markets over the medium term. However, some downside risks are present. Europe and 

the UK are likely to go through a protracted period of stagnation and slow return to trend growth. While deep recessions were avoided, both 

lack a clear growth engine.  

Inflation is falling across most of the globe as supply chain pressures have receded and monetary tightening has begun feeding through 

economies. Geopolitical shocks remain an upside risk for the deflationary path. US headline inflation should fall towards target by the end 

of 2024. Core inflation remains an issue which should prompt the Fed to keep rates higher for longer. In our view, rate cuts are unlikely until 

the second half of 2024. The Eurozone is on its path toward 2% headline inflation, but core inflation remains a problem. While the European 

Central Bank will remain cautious of inflation reaccelerating, some cuts are likely by year end. The UK has an idiosyncratic inflation problem. 

Headline inflation should fall to target but upticks are likely. Core inflation is a significant problem and will prompt BoE to hold rates higher 

for longer despite some cuts being possible.  

During the twelve months that ended 31 March 2024, the Sub-fund reported a total return of 6.9% compared to 4.5% for the CPI + 1% long 

term performance target. (Source: Financial Express Analytics as at 31 March 2024, A Accumulation shares, total return, sterling, bid-to-bid, 

net income reinvested, net of ongoing charges and fees).  

During the period we rebalanced the portfolio four times.  

The first change took place during May 2023 and can broadly be summarised as:  

• Continuation of the duration extension with this tranche and rotating some of our predominantly US sovereign exposure 

towards UK gilts.  

• Diversification of our property allocation to capture the opportunities in the European closed-ended property universe. The 

second change took place during July 2023 and can broadly be summarised as:  

• Rotating some of our equity exposure towards fixed income vehicles, with a focus on taking profits on some relative 

outperformers like the NASDAQ 100. 

• Increasing our USD exposure within our North American Equity allocation by taking off some of the FX Forward hedges. The third 

change took place during October 2023 and can broadly be summarised as: 

• Consolidating our Japanese equity exposure within M&G Japan.  

• Switching our remaining passive property exposure to a global active manager.  

Every January we run through the process of deriving our Strategic Asset Allocation. We carry out all our asset allocation work in house since 

we believe that it will be the biggest driver of the returns that we generate. The aim of this process is to generate portfolios that we believe 

would generate the best risk-adjusted returns over the coming 5-year plus period. Clearly since we sat down last year, a lot has changed in 

the world, most notably in fixed income markets. We want to make sure that our review process is responsive enough, but also not too 

reactionary or short-term in its construction that the boundary between Strategic (5-year plus) and Dynamic (3-18 months) Asset Allocation 

becomes blurred.  
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We use both quantitative and qualitative inputs into this process to ensure that there is rigour behind the analysis, whilst also leveraging the 

experience of the team to apply the necessary adjustments. The process involves deriving our forward-looking return assumptions before 

running an optimisation process to establish the ideal portfolio allocations which are then robustly challenged by the team. Some of the key 

changes identified this year were:  

• An increased preference for Investment Grade Bonds exposure across most risk levels.  

• A drop in allocation towards US and European equities in favour of Japanese and Emerging Markets.  

• A greater weight allocated to Alternatives, primarily within Infrastructure. Considering these, the fourth change to the portfolio 

took place and was characterised as follows:  

• A modest reweighting of Investment Grade Credit from Inflation-Linked Bonds  

• Trimming North American/Global Equity to fund more Japan and Asia/Emerging Equity.  

• Increasing Infrastructure exposures.  

The Alternative allocation had the worst return with -1.7% total return whilst Fixed Income returned +5.0% and Equities +18.2%.  

At the sub-asset class level, the largest contributors were North American Equities, Investment Grade Credit and Japanese Equities with 

respective total return of +29.5%, +6.8% and +22.5%. The largest detractors were Infrastructure and Global Equities with respective total 

return of -10.8% and -5.3%. 
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MI Charles Stanley Multi Asset Cautious Fund 
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MI Charles Stanley Multi Asset Growth Fund  

Sub-Fund Overall Value Assessment score 31st March 2024 

 
The ACD has produced an overall assessment of value for the sub-fund taking into account the value 

provided across all the services that underpin the management and operation of the sub-fund, using the 

criteria set out in the Regulations and described in this document. The performance of the sub-fund is a 

significant factor in the derivation of this assessment. However, while the assessment of value is not solely 

driven by performance, funds that are consistently poor performers over time when compared against funds 

with a similar investment outlook, are likely to be graded as “poor value”. 

 

Fair 

 

Sub-Fund Performance 31st March 2024 
 

The MI Charles Stanley Multi Asset Growth Fund has a stated objective of achieving a return of +3% over the 

UK CPI over 5 years. Over the last twelve months the Fund has comfortably beaten this objective. This is 

primarily due to a good recovery in most equity markets and improved returns (although lower than those 

from equities) from bonds. Over three and five years however, the Fund has not met the CPI +3% objective 

this is because of the unexpected and significant levels of inflation in 2022 and 2023. These high inflation rates 

also coincided with a period of weak bond markets and subdued rises in equity markets in most developed 

countries. The returns required to meet the Fund’s objective could not have been achieved with the 

traditional allocations towards bonds and equities that the Fund has had since inception.  

When the Fund is compared to other comparable funds (IA Mixed Investment 40-85% shares) it has 

outperformed over the last year, marginally underperformed over three years, and performed broadly in line 

with the median fund over five years.  

 

1 Year Good 

3 Years Fair 

5 Years Fair 

Investors should recognise that the Fund is actively managed and is SRRI risk rated 5 and that short-term market volatility can affect the 

performance over all time periods positively or negatively. Every fund will have periods of weak performance, and this should also be 

considered when investing in any fund. 

 

The Investment Manager has made the following commentary in respect of the performance 

of the Fund: 

 
General Market Commentary  
Concern about US interest rates was the main driver of falls in equity and bond markets over the first half of the period, with 

hawkish statements from senior members of the Federal Reserve (‘Fed’) indicating that interest rates will stay “higher for longer”. 

However, signs that inflation was once again cooling and a shift towards more dovish Central Bank narrative fuelled a rally in risk 

assets over the second half of the period.  
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Equity markets have been rallying for five months as investors look forward to a turn in the interest-rate cycle later this year. Both 

major US indices, the Dow Jones Industrial Average, and the S&P 500, continue to hit new all-time highs.  

 

Gains in US equities have been driven by a shift in the policy guidance from the Fed in December. This dovish tone has been 

maintained, despite a recent uptick in US inflation as its “dot plots” indicate that members of the central bank’s policy committee 

continue to expect three interest-rate reductions this year.  

 

Bank of England (‘BoE’) Governor Andrew Bailey said interest-rate cuts could come before inflation hits its 2% target. UK inflation fell 

to its lowest level in almost two-and-a-half years in February, as price rises for food and eating out slowed sharply. Markets expect 

the first UK interest-rate cut in the middle of the year.  

 

The FTSE 100 has also rallied since November, but its performance has been more subdued compared with other indices. The 

index’s lack of technology companies resulted in a pedestrian rally when compared with Wall Street and valuations are generally 

lower than in the US market.  

 

Chinese equities have started to rebound from a lengthy period of weakness. However, the country’s economy is recovering from 

the COVID-19 pandemic slowly and there are still problems in its property sector. A court in Hong Kong ordered the liquidation of 

debtladen Chinese property giant Evergrande after the developer repeatedly failed to come up with a plan to restructure its debts.  

 

Market participants now think the US can engineer a soft economic landing as inflation is brought down to the Fed’s target level, 

however, the UK may need to keep interest rates “higher for longer” to curb inflation.  

 

Outlook  

Global growth will recover slowly but currently lacks a clear trigger for a stronger rebound. The US has proven remarkably resilient 

and is likely to continue outperforming other developed markets over the medium term. However, some downside risks are 

present. Europe and the UK are likely to go through a protracted period of stagnation and slow return to trend growth. While deep 

recessions were avoided, both lack a clear growth engine. 

  

Inflation is falling across most of the globe as supply chain pressures have receded and monetary tightening has begun feeding 

through economies. Geopolitical shocks remain an upside risk for the deflationary path. US headline inflation should fall towards 

target by the end of 2024. Core inflation remains an issue which should prompt the Fed to keep rates higher for longer. In our view, 

rate cuts are unlikely until the second half of 2024. The Eurozone is on its path toward 2% headline inflation, but core inflation 

remains a problem. While the European Central Bank will remain cautious of inflation reaccelerating, some cuts are likely by year 

end. The UK has an idiosyncratic inflation problem. Headline inflation should fall to target but upticks are likely. Core inflation is a 

significant problem and will prompt BoE to hold rates higher for longer despite some cuts being possible.  

 

During the twelve months that ended on the 31 March 2024, the Sub-fund reported a total return of 11.3% compared to 6.6% for 

the CPI + 3% long term performance target. (Source: Financial Express Analytics as at 31 March 2024, A Accumulation shares, total 

return, sterling, bid-to-bid, net income reinvested, net of ongoing charges and fees).  

 

During the period we rebalanced the portfolio four times.  

 

The first change took place during May 2023 and can broadly be summarised as: 

 

• Continuation of the duration extension with this tranche also rotating some of our predominantly US sovereign exposure 

towards UK gilts.  

• Introduction of specific UK Mid Cap exposure alongside our broader UK equity allocation. 

• Diversification of our property allocation to capture the opportunities in the European closed-ended property universe.  

 

The second change took place during July 2023 and can broadly be summarised as: 

• Increasing our USD exposure within our North American Equity allocation by taking off some of the FX Forward hedges. 

The third change took place during October 2023 and can broadly be summarised as:  

• Rotating some of our equity exposure towards fixed income vehicles.  

• Consolidating our Japanese equity exposure within M&G Japan.  

• Switching our remaining passive property exposure to a global active manager.  

 

Every January we run through the process of deriving our Strategic Asset Allocation. We carry out all our asset allocation work in 

house since we believe that it will be the biggest driver of the returns that we generate. The aim of this process is to generate 

portfolios that we believe would generate the best risk-adjusted returns over the coming 5-year plus period. Clearly since we sat 

down last year, a lot has changed in the world, most notably in fixed income markets. We want to make sure that our review 

process is responsive enough, but also not too reactionary or short-term in its construction that the boundary between Strategic (5-

year plus) and Dynamic (3-18 months) Asset Allocation becomes blurred.  

 



                                                                                                                                                    

This Fund is authorised and regulated in the United Kingdom by the Financial Conduct Authority. Apex Fundrock Ltd is authorised in the United Kingdom and regulated by the Financial 
Conduct Authority 

We use both quantitative and qualitative inputs into this process to ensure that there is rigour behind the analysis, whilst also 

leveraging the experience of the team to apply the necessary adjustments. The process involves deriving our forward-looking 

return assumptions before running an optimisation process to establish the ideal portfolio allocations which are then robustly 

challenged by the team. Some of the key changes identified this year were:  

• An increased preference for Investment Grade Bonds exposure across most risk levels.  

• A drop in allocation towards US and European equities in favour of Japanese and Emerging Markets. 

• A greater weight allocated to Alternatives, primarily within Infrastructure. Considering these, the fourth change to the 

portfolio took place and were characterised as follows: 

• A modest reweighting of Investment Grade Credit from Inflation-Linked Bonds n Trimming North American / Global 

Equity to fund more Japan and Asia/Emerging Equity.  

• Increasing Infrastructure exposures.  

 

Alternatives, Fixed Income and Equities returned +1.1%, +5.2%, +17.4% respectively.  

 

At the sub-asset class level, the largest contributors were North American and Japanese Equities with respective total return of 

+27.3% and +19.0%. The largest detractors were Infrastructure and Global Equities with respective total return of -7.9% and -6.7%. 
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MI Charles Stanley Multi Asset Moderate Fund  

Sub-Fund Overall Value Assessment score 31st March 2024 

 
The ACD has produced an overall assessment of value for the sub-fund taking into account the value 

provided across all the services that underpin the management and operation of the sub-fund, using the 

criteria set out in the Regulations and described in this document. The performance of the sub-fund is a 

significant factor in the derivation of this assessment. However, while the assessment of value is not solely 

driven by performance, funds that are consistently poor performers over time when compared against funds 

with a similar investment outlook, are likely to be graded as “poor value”. 

 

Fair 

 

Sub-Fund Performance 31st March 2024 
 

The MI Charles Stanley Multi Asset Moderate Fund has a stated objective of achieving a return of +2% over 

the UK CPI over 5 years. Over the last twelve months the Fund has comfortably beaten this objective. This is 

primarily due to a good recovery in most equity markets and improved returns (although lower than those 

from equities) from bonds. Over three and five years however, the Fund has not met the CPI +2% objective 

this is because of the unexpected and significant levels of inflation in 2022 and 2023. These high inflation rates 

also coincided with a period of weak bond markets and subdued rises in equity markets in most developed 

countries. The returns required to meet the Fund’s objective could not have been achieved with the 

traditional allocations towards bonds and equities that the Fund has had since inception.  

When the Fund is compared to other comparable funds there are two sectors where the Fund could sit (IA 

Mixed Investment 20-60% shares and IA Mixed Investment 40-85% shares). Because the Fund has a lower 

exposure to equities than the average fund in the 40-85% shares sector it would be expected to 

underperform during periods of equity market strength and perform relatively better when equities perform 

poorly. This has been the case with the Fund underperforming the 40-85% shares sector over one, three and 

five years. The reverse is the case when a comparison against the 20-60% shares sector is made. When 

compared to the 20-60% sector is made the Fund has outperformed over one, three and five years.  

 

1 Year Good 

3 Years Fair 

5 Years Fair 

Investors should recognise that the Fund is actively managed and is SRRI risk rated 4 and that short-term market volatility can affect the 

performance over all time periods positively or negatively. Every fund will have periods of weak performance, and this should also be 

considered when investing in any fund. 

 

The Investment Manager has made the following commentary in respect of the performance 

of the Fund: 

 
General Market Commentary  
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Concern about US interest rates was the main driver of falls in equity and bond markets over the first half of the period, with hawkish 

statements from senior members of the Federal Reserve (‘Fed’) indicating that interest rates will stay “higher for longer”. However, signs that 

inflation was once again cooling and a shift towards more dovish Central Bank narrative fuelled a rally in risk assets over the second half of 

the period.  

Equity markets have been rallying for five months as investors look forward to a turn in the interest-rate cycle later this year. Both major US 

indices, the Dow Jones Industrial Average, and the S&P 500, continue to hit new all-time highs.  

Gains in US equities have been driven by a shift in the policy guidance from the Fed in December. This dovish tone has been maintained, 

despite a recent uptick in US inflation as its “dot plots” indicate that members of the central bank’s policy committee continue to expect three 

interest-rate reductions this year.  

Bank of England (‘BoE’) Governor Andrew Bailey said interest-rate cuts could come before inflation hits its 2% target. UK inflation fell to its 

lowest level in almost two-and-a-half years in February, as price rises for food and eating out slowed sharply. Markets expect the first UK 

interest-rate cut in the middle of the year.  

The FTSE 100 has also rallied since November, but its performance has been more subdued compared with other indices. The index’s lack of 

technology companies resulted in a pedestrian rally when compared with Wall Street and valuations are generally lower than in the US 

market.  

Chinese equities have started to rebound from a lengthy period of weakness. However, the country’s economy is recovering from the COVID-

19 pandemic slowly and there are still problems in its property sector. A court in Hong Kong ordered the liquidation of debtladen Chinese 

property giant Evergrande after the developer repeatedly failed to come up with a plan to restructure its debts.  

Market participants now think the US can engineer a soft economic landing as inflation is brought down to the Fed’s target level, however, 

the UK may need to keep interest rates “higher for longer” to curb inflation.  

Outlook  

Global growth will recover slowly but currently lacks a clear trigger for a stronger rebound. The US has proven remarkably resilient and is 

likely to continue outperforming other developed markets over the medium term. However, some downside risks are present. Europe and 

the UK are likely to go through a protracted period of stagnation and slow return to trend growth. While deep recessions were avoided, both 

lack a clear growth engine.  

Inflation is falling across most of the globe as supply chain pressures have receded and monetary tightening has begun feeding through 

economies. Geopolitical shocks remain an upside risk for the deflationary path. US headline inflation should fall towards target by the end 

of 2024. Core inflation remains an issue which should prompt the Fed to keep rates higher for longer. In our view, rate cuts are unlikely until 

the second half of 2024. The Eurozone is on its path toward 2% headline inflation, but core inflation remains a problem. While the European 

Central Bank will remain cautious of inflation reaccelerating, some cuts are likely by year end. The UK has an idiosyncratic inflation problem. 

Headline inflation should fall to target but upticks are likely. Core inflation is a significant problem and will prompt BoE to hold rates higher 

for longer despite some cuts being possible.  

During the twelve months that ended on the 31 March 2024, the Sub-fund reported a total return of 9.6% compared to 5.5% for the CPI + 

2% long term performance target. (Source: Financial Express Analytics as at 31 March 2024, A Accumulation shares, total return, sterling, 

bid-to-bid, net income reinvested, net of ongoing charges and fees).  

During the period we rebalanced the portfolio four times.  

The first changes took place during May 2023 and can broadly be summarised as:  

• Continuation of the duration extension with this tranche and rotating some of our predominantly US sovereign exposure 

towards UK gilts.  

• Introduction of specific UK Mid Cap exposure alongside our broader UK equity allocation.  

• Diversification of our property allocation to capture the opportunities in the European closed-ended property universe. The 

second changes took place during July 2023 and can broadly be summarised as:  

• Rotating some of our equity exposure towards fixed income vehicles, with a focus on taking profits on some relative 

outperformers like the NASDAQ 100.  

• Increasing our USD exposure within our North American Equity allocation by taking off some of the FX Forward hedges. The third 

changes took place during October 2023 and can broadly be summarised as:  
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• Rotating some of our equity exposure towards fixed income vehicles. n Consolidating our Japanese equity exposure within M&G 

Japan.  

• Switching our remaining passive property exposure to a global active manager.  

Every January we run through the process of deriving our Strategic Asset Allocation. We carry out all our asset allocation work in house since 

we believe that it will be the biggest driver of the returns that we generate. The aim of this process is to generate portfolios that we believe 

would generate the best risk-adjusted returns over the coming 5-year plus period. Clearly since we sat down last year, a lot has changed in 

the world, most notably in fixed income markets. We want to make sure that our review process is responsive enough, but also not too 

reactionary or short-term in its construction that the boundary between Strategic (5-year plus) and Dynamic (3-18 months) Asset Allocation 

becomes blurred.  

We use both quantitative and qualitative inputs into this process to ensure that there is rigour behind the analysis, whilst also leveraging the 

experience of the team to apply the necessary adjustments. The process involves deriving our forward-looking return assumptions before 

running an optimisation process to establish the ideal portfolio allocations which are then robustly challenged by the team. Some of the key 

changes identified this year were:  

n An increased preference for Investment Grade Bonds exposure across most risk levels.  

• A drop in allocation towards US and European equities in favour of Japanese and Emerging Markets.  

• A greater weight allocated to Alternatives, primarily within Infrastructure. Considering these, the fourth change to the portfolio 

took place and were characterised as follows:  

• A modest reweighting of Investment Grade Credit from Inflation-Linked Bonds n Trimming North American / Global Equity to 

fund more Japan and Asia/Emerging Equity.  

• Increasing Infrastructure exposures.  

The Alternative allocation had the worst return with -0.6% total return whilst Fixed Income returned +5.2% and Equities +17.5%.  

At the sub-asset class level, the largest contributors were North American Equities, Investment Grade Credit and Japanese Equities with 

respective total return of +28.0%, +6.6% and +18.9%. The largest detractors were Infrastructure and Global Equities with respective total 

return of -7.8% and -9.7%. 
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